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June 23, 2011

Senate Appropriations Committee:

Senator Christine Kehoe (Chair)
Senator Mimi Walters (Vice Chair)
Senator Elaine Alquist
Senator Bill Emmerson
Senator Ted W. Lieu
Senator Fran Pavley
Senator Curren Price
Senator Sharon Runner
Senator Darrell Steinberg 

Re: Opposition against AB 828 on Food Stamps: eligibility: drug felonies (Swanson)

Dear Senators:

On behalf of the California Welfare Fraud Investigators Association (CWFIA), this letter voices our strong opposition of AB 828 (Swanson).  This bill (while introduced with good intentions) is ill conceived in that it will allow individuals the ability to convert critical Food Stamp Benefits into cash for use in the sale and procurement of controlled substances.  The ease of the criminal use of a welfare benefit cannot be tolerated.

The Food Stamp (CalFresh) program currently follows the federal prohibition for those persons convicted of a felony that has as an element of the crime, the distribution, sale or manufacture of a controlled substance, as defined, or convicted of soliciting, inducing, encouraging, or intimidating a minor to participate in those activities.  California should continue to follow the federal prohibition.

As you may know, the California Advantage Card (EBT card) is accepted at more than 80,000 locations within our state, as well as outside the state.  Electronic tracking of card usage has revealed fraudulent use in California and other states, on cruise ships, and in locations with absolutely no justifiable support of procuring basic sustenance for an individual or family.  While the card is said to be “more secure” and provide benefits which can be electronically tracked, waste and fraud still occur.  

For example, you may not be aware that there is no current mechanism to report and track EBT fraud cases on the State Fraud Activity Report Form (DPA 266), and cards have been advertised for sale on “Craigs List” under headings as blatant as: “California EBT cards for 
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sale”.  A review of the 2010 Fraud Activity Report (DPA 266) reveals Fraud units in California investigated 32,981 Drug Felon cases during the year.

The Assembly Committee on Appropriations completed an analysis showing that for every 900 beneficiaries receive about $1 million in CalFresh benefits annually.  To show an example of the fraud and abuse we feel that will occur with this proposed change in law, consider that in 2010, in Sacramento County alone, 1,437 CalFresh applicants had disqualifying felony drug convictions related to sales or distribution of controlled substance.  This means that Sacramento County showed a savings of $1,596,667 from disqualified drug felons in 2010, in contrast to the expense that would be incurred with this proposed change in law.  

It is simply incorrect to conclude that such an increase in expenditures for services would not pose greater administrative costs to every county.  In today’s challenging budget times, difficult decisions must be made.  Taxpayers hold a legitimate interest ensuring their tax dollars are spent wisely.  The cornerstone of the CalFresh Program is to provide basic needs for low-income persons and/or families. The program must provide for those in need while at the same time providing confidence to the taxpayers that benefits are used for their intended purpose.     

CWFIA strongly opposes AB 828 (Swanson). Keeping the CalFresh laws and regulations intact pertaining to convicted drug felons in place is one small piece of program integrity.   While members of CWFIA witness the critical value of this program every day and how it benefits our communities.  Unfortunately, we also witness what the illegal sale and use of drugs does to our communities.  Allowing convicted drug dealers or traffickers to receive CalFresh benefits opens another door to fraud and abuse without any mechanism for tracking and prevention.  At the same time local communities are losing law enforcement staff at every level, this cannot be tolerated. 
Respectfully,

Guy Christian

Vice President

California Welfare Fraud Investigators Association

Cc: The Honorable Edmund G. Brown, Jr., Governor, State of California
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Visit our website at:  www.cwfia.org


